[image: line_alone]
[image: J:\graphics\Logos\name2.emf]

 1.24.2025


	[image: ]
	National Economic Forecast
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	The Federal Reserve Board (“Fed”) cut the federal funds target rate by 25 basis points (bps) in December after decreasing rates 50 bps in September and 25 bps in November— a sign that Fed officials believe inflation has begun to subside adequately. The September cut was the first since March 2020. After the December Federal Open Market Committee (FOMC) meeting, officials indicated that the committee will likely make fewer cuts in the upcoming year, slowing the path to a neutral interest rate. While the labor market has slightly softened in the third quarter, there are no signs pointing towards an imminent recession. The signal of fewer cuts in 2025, however, led to an initial sell off in the stock markets because many investors assumed an aggressive reduction of the funds rate in 2025.
The economy grew at an annualized pace of 3.1% in the third quarter. Although most analysts are expecting a soft landing, real GDP growth is expected to slow early next year. Employment (nonfarm payrolls) grew 478,000 in the fourth quarter of 2024, a slight increase from 477,000 in the third quarter. The unemployment rate ticked up from 3.8% at the end of the first quarter to 4.1% in December. The increase from the first quarter is mainly due to more people entering the workforce as opposed to layoffs. The consumer price index (CPI) continued its deceleration in the third quarter, bottoming at 2.4% in September, but accelerated in the 4th quarter to finish the year at 2.9%.
Chmura forecasts that real GDP will expand at an annualized pace of 2.4% in the fourth quarter of 2024, slowing to about 1.9% in the first quarter of 2025 and jumping to 3.0% in the second quarter. New policies of President Trump are generally expected to be supportive of economic growth but could put upward pressure on inflation. Based on comments after the December FOMC meeting, the board will not be taking an as-aggressive approach to federal funds rate easing in 2025 as they did in 2024 as they remain data dependent on changes in the labor market and inflation in the upcoming year.
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Forecast Assumptions
Chmura Economics & Analytics forecast two possible scenarios: a “most likely” and an “alternative” scenario. Differences in the trajectory of inflation and the resulting Fed policy drive the two scenarios in this report. Both scenarios assume a “soft landing.”
· The most-likely scenario assumes inflation remains slightly elevated above the target rate of 2%. In this scenario, the Fed continues to cut the federal funds rate to maintain growth, albeit less aggressively than in 2024--cuting the rate 3 times in 2025. In this scenario, the unemployment rate is projected to hover around 4.4% throughout 2025; this is within the range of the natural unemployment rate for the United States and indicates a strong labor market. Real GDP dips to an annualized 1.9% in the first quarter of 2025—a drop from 2.4% at the end of 2024, mainly due to cuts in investment in structures and residential building. Reductions in regulations and taxes spur growth in the 2nd quarter and support growth in the remainder of 2025. 
· Our alternative forecast assumes that future tax cuts and reduced regulations will stimulate the economy more than in the most-likely scenario. This scenario assumes there will be no cuts to the federal funds target rate due to persistent inflation. This is consistent with recent statements made after the December FOMC meeting in which officials stated that, in light of strong current growth, they intend to slow their path to a neutral interest rate with potentially fewer cuts in 2025. In this scenario, real GDP is projected to increase an annualized 3.7% in the final quarter of 2024 and 4.0% in the first quarter of 2025. The unemployment rate averages 4.1% in 2024, up from 3.6% in 2023. Unemployment in the early quarters of 2025 are projected to stay steady between 4.2% and 4.3%.
Chmura forecasts the price of oil for 2024 to be $70.7 per barrel, down from $74.0 in 2023. The most-likely scenario assumes the price of oil in 2025 increases slightly compared to the current year, from $70.7 to $72.9. An end to the Russian-Ukraine war and the conflict between Israel and Hamas could push oil below our assumptions below. The alternative forecast projects a larger jump, from $70.7 in 2024 to potentially $77.9 in 2025. The labor market is expected to weaken slightly in the most-likely scenario and remain steady in the alternative forecast. The Federal Open Market Committee (FOMC) is expected to continue cutting the federal funds target rate in the most-likely scenario.

Changes in the exchange rate, S&P 500, and productivity are additional assumptions in the model and are shown in the tables below.

Forecast Assumptions (Two Scenarios) 
	
	12-Month Average
		12-Month Average	

	
	2024
	2025

	Indicator
	Most Likely
	Alternative
	Most Likely
	Alternative

	Oil
	 $70.7 
	 $70.7 
	 $72.9 
	 $77.9 

	Unemployment Rate
	4.1%
	4.1%
	4.4%
	4.1%

	10-Year Treasury
	4.2%
	4.2%
	4.2%
	4.6%

	Federal Funds Rate
	5.1%
	5.2%
	4.0%
	4.4%



	
	Annual Average Change from Year Ago
	Annual Average Change from Year Ago

	Indicator
	2024
	2025

	
	Most Likely
	Alternative
	Most Likely
	Alternative

	Exchange Rate 
	+0.3%
	+0.0%
	-0.9%
	-2.1%

	S&P 500 
	+26.5%
	+26.5%
	+11.0%
	+11.9%

	Productivity 
	+2.3%
	+2.3%
	+1.7%
	+1.9%


Data Seasonality Note:
All data displayed in this report are seasonally adjusted unless otherwise noted.
	[bookmark: _Toc140745478][bookmark: _Toc178162329]Major Macroeconomic Indicators: GDP Growth
Overall economic growth inched up in the third quarter of 2024. The most recent estimate for third quarter real GROSS DOMESTIC PRODUCT (GDP) increased at an annual rate of 3.1%, slightly up from 3.0% for the second quarter. Consumers were the backbone of the economy, providing the largest contribution to GDP growth (2.48 percentage points) despite higher-than-usual price levels. Investment in equipment added the second-most to GDP, at 0.54 percentage points. National defense spending more than doubled from the second quarter to 0.48 percentage point and increases in state and local government spending added another 0.31 percentage points. Nondefense federal spending maintained similar levels to the second quarter (less than 0.1 percentage point change).  Investment in intellectual property products increased to a 0.17 percentage points contribution. The largest detractor from GDP was net exports, which fell 0.43 percentage points (a moderation from second quarter) followed by investments in residential and nonresidential structures that worsen from the previous quarter.
The most-likely forecast predicts real GDP will expand 2.8% in 2024 and 2.5% in 2025. The alternative forecast is more optimistic and assumes deregulation and tax cuts will boost growth; it projects the GDP will expand 2.9% in 2024 and 3.6% in 2025. 
Real CONSUMER EXPENDITURES, which make up about two-thirds of GDP, are forecast to grow 2.6% in 2024 under the most-likely scenario, slightly higher than 2023 growth. In this same scenario, 2025 growth is expected to be 2.2%. Growth in real consumer expenditures is hampered by high interest rates but bolstered by a strong labor market base. Under the alternative scenario, which is a slightly more optimistic model but also assumes no rate cuts, consumer spending grows 2.7% in 2024 followed by 2.8% in 2025.
Real NONRESIDENTIAL INVESTMENT, which is a measure of business confidence, advanced 6.9% in 2022 and 6.0% in 2023 as businesses increasingly took advantage of lower interest rates. We expect annual real nonresidential investment to moderate to 4.0% in 2024 and 2.8% in 2025 in the most-likely-scenario. In the more optimistic alternative scenario, nonresidential investment is expected to increase 4.1% in 2024 and 5.0% in 2025.
	
		Contributions to Real GDP Growth

	Sector
	2024Q2 Qtr 1
	2024Q3 Qtr 2

	Personal Consumption Expenditures
	1.90
	2.48

	Investment in Nonresidential Structures
	0.01
	-0.16

	Investment in Equipment
	0.49
	0.54

	Investment in Intellectual Property Products
	0.04
	0.17

	Residential Investment
	-0.11
	-0.18

	Change in Private Inventories
	1.05
	-0.22

	Net Exports of Goods and Services
	-0.90
	-0.43

	National Defense Spending
	0.23
	0.48

	Nondefense Federal Spending
	0.04
	0.07

	State and Local Government Spending
	0.25
	0.31

	Real Gross Domestic Product


	3.0
	3.1
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After pausing the FEDERAL FUNDS TARGET RATE since August 2023, the Federal Open Market Committee (FOMC)  began to make cuts to move to a neutral interest rate. In September, the FOMC made a 50 basis point (bps) cut followed by two 25 bps cuts in November and December. The most-likely scenario assumes that the rate will be cut three times in 2025, moving toward a neutral interest rate. This is in line with the December FOMC meeting in which the board stated that only two or three cuts would be made, rather than the previously expected four or five. The alternative forecast predicts that stronger economic growth and inflation concerns will result in no cuts in 2025. 
The CONSUMER PRICE INDEX (CPI) increased by 4.1% in 2023 after an 8.0% jump in 2022. The dissolution of most supply chain disruptions and a shift from purchasing goods to purchasing relatively more services is expected to reduce the pace of inflation to 2.9% for 2024. Looking ahead to 2025, inflation is expected to continue to decelerate, with prices rising 2.4% under the most-likely scenario and 2.5% in the alternative scenario. However, uncertain geopolitical turmoil and a potential tariff war could push inflation higher over the next year or two.
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Employment rose 2.3% in 2023 after a 4.3% increase in 2022. Total NONFARM EMPLOYMENT moderated in 2023 as most jobs lost during the pandemic-induced recession had already been recovered. In 2023, total nonfarm employment increased by over three million. Employment growth is expected to continue to slow in 2024, growing by 1.6%. In 2025, Chmura expects employment growth to continue to slow under both scenarios, but more under the most-likely scenario. A reduction in immigration could cause employment to grow slower than the forecast shown here.
Growth in AVERAGE HOURLY EARNINGS jumped 5.7% in the midst of labor shortages and elevated inflation of 2022. Wages increased 4.6% in 2023 as worker shortages continued to plague some industries. Hourly earnings are set to rise 3.7% in 2024 in both scenarios. In 2025, the alternative scenario predicts a slightly higher wage increase at 4.6%, due to the decreased migration assumption in the model which decreases the supply of labor. The most-likely scenario predicts a 4.2% increase in 2025. Under both scenarios in 2024, annual (nominal) wages are outpacing inflation indicating there is a real increase in wages. 
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Markets have continued to rise in the third quarter of 2024, bolstered by indications that the Fed may curb inflation without causing a recession.  As of December 31st, the Dow Jones Industrial Average is up 12.88% for the year. The S&P 500 is up 23.31% for the year. The Dow Jones and S&P 500 saw record highs in November of this year. Similarly, the tech-heavy NASDAQ has posted major gains since the beginning of the year (+28% as of December 31st) and is a record high for the year. 

[bookmark: _Toc160524073]After surging in the first half of 2021, the value of U.S. MUTUAL FUNDS owned by household and nonprofit organizations had progressively moderated until the first quarter of 2022 and declined thereafter. It rebounded, however, in the second quarter of 2023 and continued its upward swing through the fourth quarter of 2023. As of the third quarter of this year, the value of U.S. mutual funds holdings was up 29.24% year-over-year. CORPORATE EQUITIES followed a similar increase, at 22.95% year-over-year growth. 



Real Estate Finance – Loan Growth

	

	
	Thirty-year CONVENTIONAL MORTGAGE rates are mainly driven by 10-year Treasury yields and mortgage risk assessments. Declining 10-year yields drove mortgage rates down until mid-year 2022. As the Fed started raising the federal funds rate target in March 2022, the yield on the 10-year Treasury bond increased and mortgage rates followed suit. After hitting 7.8% in October 2023, mortgage rates have been falling on expectations that the Fed will cut interest rates. In recent months, however, rates have been increasing again. The mortgage rate slipped to 6.72% in 2024, falling slightly from the previous year. The most-likely scenario forecasts the mortgage rate to drop further in 2025 to 6.23% due to a deceleration in inflation. In the alternative scenario, the rate increases to 7.06% because of somewhat higher inflation. 
The housing market surged in 2021 but slowed in 2022 and 2023 due to materials and labor shortages. In 2023, SINGLE-FAMILY HOUSING STARTS fell to 0.95 million units. Single-family housing starts are expected to rebound slightly in 2024, with 0.99 and 1.00 million units projected under the most-likely and alternative scenarios, respectively. Starts could be higher but continue to be limited due to relatively high interest rates and home prices. The most-likely scenario predicts 1.02 million units in 2025, with the alternative scenario predicting 1.04 million units.
REAL ESTATE LOAN VOLUME at commercial banks increased 8.0% in 2023 after a 7.8% gain in 2022. Under the most-likely scenario, real estate loans are expected to contract in 2024, bringing the average growth rate down to 2.7% for the year in the most-likely scenario. Chmura forecasts an uptick in real estate loan growth in 2025 under the most-likely scenario, with growth averaging 3.2%. The alternative scenario, which is a more optimistic model and projects higher GDP growth, predicts a 3.5% growth rate for 2014 with a large increase in 2025 of 6.2%.
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REAL DISPOSABLE INCOME rose 4.1% in 2023 from the prior year’s drop of 6.0%. The latter was mostly due to the base year effect since consumer income in 2021 was boosted by a series of generous federal stimulus packages. Real disposable income is expected to continue growing in 2024 by 3.1% in both scenarios. In the most-likely scenario for 2025, the real disposable income growth rate is expected to increase to 4.7%. The alternative scenario expects a slightly larger increase to 4.9%. 
REVOLVING CREDIT OUTSTANDING increased 13.6% in 2022 as consumers faced higher prices and slower disposable income growth. In 2023, revolving credit outstanding continued to rise at a high pace of 11.4% as consumers relied more on credit cards to manage their finances in the face of higher prices. Under the most-likely scenario for 2024, revolving credit outstanding slows substantially, bringing the annual average increase to 6.8%, followed by 6.1% in 2025. Similarly, in the alternative scenario revolving credit outstanding rises 6.9% for 2024 and 6.7% in 2025.
NONREVOLVING CREDIT OUTSTANDING (automobiles, mobile homes, education, boats, and/or vacations) grew 6.7% in 2022 driven by pent-up demand for cars after the shortages of 2021. Nonrevolving credit moderated in 2023 with an increase of only 2.9%. For 2024, under the most-likely scenario, nonrevolving credit outstanding increases by a mere 0.6% as consumers shy away from large purchases due to higher borrowing costs and modest disposable income increases. Credit outstanding is expected to pick up slightly in 2025 under both scenarios, but faster under the more optimistic alternative scenario.
 Note: Consumer credit does not include home equity loans and lines or mortgages.
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DEMAND DEPOSITS grew by 19.3% in 2022. The abnormally high 2022 levels were caused by a shift away from consumption toward saving. This was induced by the pandemic in conjunction with a number of federal programs that provided extra cash for households. In 2023, demand deposits decreased by 0.5% as households no longer received federal stimulus and consumers felt cash-constrained due to lingering inflation. Demand deposits are forecast to increase by 4.1% in 2024 and 4.5% in 2025 under the most-likely scenario. Under the alternative scenario, this increase is only slightly higher at 4.2% for 2024 and 5.1% in 2025.
As of the end of the second quarter of 2024 (the latest data available), the HOUSEHOLD DEBT-TO-SERVICE RATIO (DSR), an estimate of the ratio of debt payments to disposable personal income, was 11.53%. Consumer debt (credit card, auto, and personal loan) accounted for 5.56 percentage points, and mortgage debt accounted for the remaining 5.96 percentage points. DRS dropped dramatically during COVID as low interest rates and a moratorium on student loans improved household finances. Some households used the extra cash from federal economic stimulus programs to pay off some of their outstanding balances. Since then, DSR has recovered to pre-COVID levels and remained relatively steady.
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COMMERCIAL AND INDUSTRIAL (C&I) LOANS spiked amid the COVID-19 pandemic thanks to the generosity of federal financial aid such as the Payroll Protection Program.  After decreasing in 2021, the C&I growth rate accelerated again in 2022, boosted by low interest rates. Hikes in the federal funds target rate since March 2022 and the tightening of borrowing standards following the failure of three regional banks in the first half of 2023 have put a break on C&I growth, which has been losing steam since the start of 2023. At the end of November, the growth rate slightly increased due to the recent cuts to the federal funds rate. Loan growth rates dropped from a high of 14.6% in November 2022 to -1.9% in January 2024. In June of 2024, growth transitioned from negative to positive and has been on average about 0.4%. 
C&I LOANS increased 6.6% in 2022 and 4.2% in 2023. As monetary policies affect the economy with lags (typically nine to 12 months or longer), the Fed’s recent interest rate cut may not meaningfully affect C&I loan growth until next year. Chmura expects C&I loans to decrease by 0.2% in 2024 under the most-likely scenario but rebound 3.6% next year due to the recent interest rate cuts. C&I loans are expected to increase by 0.3% in the alternative scenario for 2024 and 5.6% in 2025 due to stronger economic growth and expected tax cuts.
 CORPORATE PROFITS grew 2.2% in 2022. Inflation affected profitability in the first half of 2023, but quarterly profits still experienced an increase of 4.0%. Under the most-likely forecast, the corporate profits growth rate soared 11.6% in 2024, followed by a more modest increase in 2025. In the alternative scenario, profits increase 12.4% in 2024 with a more moderate increase of 8.1% in 2025.
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Commercial and industrial (C&I) loan DELINQUENCY RATES ticked up to 1.16% in the third quarter of 2024 from 1.03% at the end of 2023. Loans locked in historically low interest rates in the immediate aftermath of the COVID recession likely contributed to the low delinquency rate. With relatively high interest rates still targeted, the business loan delinquency rate is expected to continue to increase in 2024. 
TOTAL BUSINESS BANKRUPTCIES, which have generally declined since the COVID-19 pandemic, have returned to pre-pandemic levels. In the third quarter of 2024, 22,375 firms filed for bankruptcy, a 31.7% increase from the previous year. Commercial real estate remains an area of concern. The sector has been affected by the pandemic-induced shift toward remote working and online shopping, which has decreased the demand. With some commercial property values expected to fall, the risk of default may heighten in the future. Additionally, sustained high interest rates are starting to negatively affect business financing prospects.
Charge-offs are the value of loans removed from the lender’s books as unlikely to be collected and charged against loss reserves. The CHARGE-OFF RATE (net charge-offs divided by the average level of loans outstanding) for C&I loans has been on the rise since the first quarter of 2022, coinciding with the beginning of the federal funds target rate hikes.  In the third quarter of 2024, the charge-off rate increased to 0.56%, 0.33 percentage points higher than the beginning of 2023.
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	2021
	2022
	2023
	2024
	2025
	2026

	General Economy
	
	
	
	
	
	

	Billions of Chained (2017) Dollars Gross Domestic Product
	     21,494.8 
	   22,034.8 
	       22,671.1 
	       23,304.1 
	         23,882.1 
	            24,497.0 

	% Change, SAAR
	               6.1 
	              2.5 
	                  2.9 
	                 2.8 
	                    2.5 
	                      2.6 

	% Change, Year Ago
	 
	 
	 
	 
	 
	 

	Personal Consumption Expenditures
	     14,782.7 
	   15,235.1 
	       15,621.0 
	       16,034.8 
	         16,386.4 
	            16,771.5 

	% Change, SAAR
	               8.8 
	              3.1 
	                  2.5 
	                 2.6 
	                    2.2 
	                      2.4 

	Durable Goods
	       1,948.1 
	      1,909.9 
	          1,984.4 
	         2,040.8 
	            2,111.8 
	              2,207.5 

	% Change, SAAR
	             16.7 
	            (2.0)
	                  3.9 
	                 2.8 
	                    3.5 
	                      4.5 

	Nondurable Goods
	       3,316.3 
	      3,321.3 
	          3,347.1 
	         3,407.9 
	            3,473.5 
	              3,559.1 

	% Change, SAAR
	               8.6 
	              0.2 
	                  0.8 
	                 1.8 
	                    1.9 
	                      2.5 

	Services
	       9,554.7 
	   10,030.2 
	       10,318.0 
	       10,614.3 
	         10,817.6 
	            11,038.5 

	% Change, SAAR
	               7.5 
	              5.0 
	                  2.9 
	                 2.9 
	                    1.9 
	                      2.0 

	Gross Private Domestic Investment
	       3,926.6 
	      4,162.3 
	          4,169.4 
	         4,355.6 
	            4,446.7 
	              4,622.5 

	% Change, SAAR
	               8.9 
	              6.0 
	                  0.2 
	                 4.5 
	                    2.1 
	                      4.0 

	Nonresidential
	       2,985.0 
	      3,191.9 
	          3,384.5 
	         3,518.7 
	            3,618.9 
	              3,777.6 

	% Change, SAAR
	               6.0 
	              6.9 
	                  6.0 
	                 4.0 
	                    2.8 
	                      4.4 

	Producer's Durable Equipment
	       1,190.4 
	      1,242.0 
	          1,285.2 
	         1,339.9 
	            1,407.5 
	              1,475.1 

	% Change, SAAR
	               6.7 
	              4.3 
	                  3.5 
	                 4.3 
	                    5.0 
	                      4.8 

	Intellectual Property Products
	1,228.8 
	1,367.0 
	1,445.8 
	1,505.6 
	1,544.3 
	1,610.9 

	% Change, SAAR
	             10.2 
	           11.2 
	                  5.8 
	                 4.1 
	                    2.6 
	                      4.3 

	Structures
	          569.9 
	         589.7 
	             654.3 
	             674.9 
	               670.7 
	                  695.4 

	% Change, SAAR
	             (2.6)
	              3.5 
	               11.0 
	                 3.1 
	                  (0.6)
	                      3.7 

	Residential
	          909.5 
	         832.9 
	             762.6 
	             789.9 
	               774.0 
	                  791.6 

	% Change, SAAR
	             11.0 
	            (8.4)
	                (8.4)
	                 3.6 
	                  (2.0)
	                      2.3 

	Change in Bus. Invent.
	11.6 
	119.1 
	33.1 
	46.4 
	40.6 
	39.6 

	Net Exports
	(935.7)
	(1041.6)
	(932.9)
	(1048.2)
	(1074.5)
	(1106.4)

	Exports
	       2,282.9 
	      2,455.7 
	          2,523.8 
	         2,616.1 
	            2,711.1 
	              2,717.2 

	% Change, SAAR
	               6.6 
	              7.6 
	                  2.8 
	                 3.7 
	                    3.6 
	                      0.2 

	Exports (goods)
	       1,563.5 
	      1,657.0 
	          1,694.2 
	         1,743.7 
	            1,808.7 
	              1,791.7 

	% Change, SAAR
	               7.9 
	              6.0 
	                  2.2 
	                 2.9 
	                    3.7 
	                     (0.9)

	 
	2021
	2022
	2023
	2024
	2025
	2026

	Exports (services)
	          722.4 
	         802.6 
	             833.4 
	             875.1 
	               902.4 
	                  925.5 

	% Change, SAAR
	               4.0 
	           11.1 
	                  3.8 
	                 5.0 
	                    3.1 
	                      2.6 

	Imports
	       3,218.5 
	      3,497.3 
	          3,456.6 
	         3,664.3 
	            3,785.6 
	              3,823.6 

	% Change, SAAR
	             14.7 
	              8.7 
	                (1.2)
	                 6.0 
	                    3.3 
	                      1.0 

	Imports (goods)
	       2,697.3 
	      2,880.1 
	          2,828.1 
	         2,991.3 
	            3,078.3 
	              3,083.2 

	% Change, SAAR
	             14.5 
	              6.8 
	                (1.8)
	                 5.8 
	                    2.9 
	                      0.2 

	Imports (services)
	          524.7 
	         618.9 
	             629.4 
	             673.2 
	               707.3 
	                  740.4 

	% Change, SAAR
	             15.6 
	           18.0 
	                  1.7 
	                 7.0 
	                    5.1 
	                      4.7 

	Government Consumption Expenditures
	       3,711.8 
	      3,669.7 
	          3,811.6 
	         3,940.0 
	            4,051.8 
	              4,135.9 

	% Change, SAAR
	             (0.3)
	            (1.1)
	                  3.9 
	                 3.4 
	                    2.8 
	                      2.1 

	Inflation and Wages
	
	
	
	
	 
	 

	GDP Chain Price Deflator
	6.2
	6.5
	2.6
	2.4
	2.4
	2.1

	Consumer Price Index (CPI) - All Urban
	6.8
	7.1
	3.2
	2.5
	2.6
	2.3

	Producer Price Index (PPI)
	13.1
	10.5
	-0.3
	1.2
	6.0
	4.5

	Average Hourly Earnings, Total Private
	6.5
	5.7
	4.6
	3.7
	4.2
	4.0

	PCE Price Index
	5.9
	5.9
	2.8
	2.5
	2.3
	2.0

	 CPI (YOY)
	4.7
	8.0
	4.1
	2.9
	2.4
	2.4

	Non-Ag
	146,275.9
	152,531.3
	156,065.5
	158,528.3
	159,809.5
	161,509.2

	% Non-Ag SAAR
	2.9
	4.3
	2.3
	1.6
	0.8
	1.1

	Unemployment Rate
	5.4
	3.6
	3.6
	4.1
	4.4
	4.2

	Interest Rates
	
	
	
	
	
	

	Federal Funds Effective Rate
	0.08
	1.68
	5.02
	5.15
	3.98
	3.17

	Prime Rate
	3.25
	4.85
	8.19
	8.32
	7.11
	6.30

	U.S. Treasury Rate Yields
	 
	
	
	
	
	 

	3-Month (B.E. Yield)
	0.04
	2.08
	5.28
	5.18
	3.98
	3.25

	6-Month (B.E. Yield)
	0.06
	2.51
	5.28
	5.00
	4.04
	3.40

	1-Year
	0.10
	2.79
	5.08
	4.69
	3.98
	3.44

	2-Year
	0.27
	2.98
	4.58
	4.37
	4.00
	3.51

	3-Year
	0.46
	3.05
	4.30
	4.21
	4.03
	3.57

	5-Year
	0.86
	3.00
	4.06
	4.11
	4.03
	3.59

	10-Year
	1.44
	2.95
	3.96
	4.20
	4.18
	3.67

	30-Year
	2.05
	3.11
	4.09
	4.39
	4.34
	3.93

	Other Interest Rates
	 
	
	
	
	
	 

	SOFR
	0.04
	1.63
	5.00
	5.15
	3.97
	3.16

	1-Month Non-Financial Comm. Paper
	0.08
	1.84
	5.08
	5.12
	3.97
	3.15

	3-Month Non-Financial Comm. Paper
	0.11
	2.23
	5.18
	5.06
	3.98
	3.25

	30-Year Fixed Mortgage
	2.96
	5.33
	6.80
	6.73
	6.41
	5.81

	Moody's AAA Corp Bond
	2.70
	4.07
	4.81
	5.03
	4.99
	4.70

	 
	2021
	2022
	2023
	2024
	2025
	2026

	Personal Income
	17,138.7 
	16,106.5 
	16,768.4 
	17,295.1 
	18,113.1 
	18,705.8 

	% Change, SAAR
	3.2
	-6.0
	4.1
	3.1
	4.7
	3.3

	Foreign Exchange
	
	
	
	
	 
	 

	Federal Reserve Broad Index
	122.9
	135.4
	135.8
	136.2
	135.0
	132.8

	MC Index
	104.5
	115.1
	115.5
	116.0
	115.0
	112.8

	Banking Related Activity
	
	
	
	
	 
	 

	Commercial & Industrial Loans
	2,495.8 
	2,659.7 
	2,772.6 
	2,767.9 
	2,868.1 
	2,996.2 

	% Change, Year Ago
	(7.8)
	6.6 
	4.2 
	(0.2)
	3.6 
	4.5 

	Real Estate Loans
	4,685.4 
	5,051.8 
	5,456.0 
	5,603.6 
	5,784.2 
	6,103.8 

	% Change, Year Ago
	0.5 
	7.8 
	8.0 
	2.7 
	3.2 
	5.5 

	Revolving Home Equity Loans
	261.6 
	250.2 
	254.2 
	258.0 
	270.4 
	285.9 

	% Change, Year Ago
	(13.8)
	(4.3)
	1.6 
	1.5 
	4.8 
	5.7 

	Other Real Estate Loans
	4,423.8 
	4,801.6 
	5,201.8 
	5,345.7 
	5,513.8 
	5,817.9 

	% Change, Year Ago
	1.5 
	8.5 
	8.3 
	2.8 
	3.1 
	5.5 

	Total Consumer Credit
	4,378.2 
	4,739.5 
	4,975.3 
	5,083.0 
	5,244.1 
	5,479.5 

	% Change, Year Ago
	5.0 
	8.3 
	5.0 
	2.2 
	3.2 
	4.5 

	Revolving Credit
	1,004.7 
	1,141.1 
	1,271.7 
	1,357.9 
	1,440.3 
	1,540.5 

	% Change, Year Ago
	(1.0)
	13.6 
	11.4 
	6.8 
	6.1 
	7.0 

	Non-revolving Credit
	3,373.5 
	3,598.4 
	3,703.6 
	3,725.1 
	3,803.8 
	3,939.0 

	% Change, Year Ago
	6.9 
	6.7 
	2.9 
	0.6 
	2.1 
	3.6 

	Demand Deposits
	4,192.0 
	5,002.3 
	4,978.6 
	5,180.6 
	5,412.3 
	5,644.6 

	% Change, Year Ago
	87.3 
	19.3 
	(0.5)
	4.1 
	4.5 
	4.3 

	Business Activity
	
	
	
	
	 
	 

	Corporate Profits
	2,888,086
	2,950,577
	3,068,763
	3,423,886
	3,599,882
	3,827,792

	% Change, Year Ago
	30.6
	2.2
	4.0
	11.6
	5.1
	6.3

	Capacity Utilization, Mfg, %
	77.7
	80.7
	79.0
	77.8
	79.2
	81.1

	Vehicles, Housing
	
	
	
	
	 
	 

	Car & Truck Veh. Sales, Mil
	14.95
	13.75
	15.52
	15.45
	15.63
	16.81

	Private Housing Starts, Mil
	1.60
	1.55
	1.42
	1.33
	1.28
	1.45

	Single-Family Starts, Mil
	1.13
	1.01
	0.95
	0.99
	1.02
	1.17

	
	
	
	
	
	
	



[bookmark: _Toc140745488][bookmark: _Toc178162339]Quarterly (Most Likely)
	 
	2023/Q1
	2023/Q2
	2023/Q3
	2023/Q4
	2024/Q1
	2024/Q2
	2024/Q3
	2024/Q4
	2025/Q1
	2025/Q2
	2025/Q3
	2025/Q4

	General Economy
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Billions of Chained (2017) Dollars
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Gross Domestic Product
	22,403.4 
	22,539.4 
	22,780.9 
	22,960.6 
	23,053.5 
	23,223.9 
	23,400.8 
	23,538.3 
	23,651.9 
	23,824.9 
	23,963.9 
	24,087.5 

	% Change, SAAR
	2.8 
	2.5 
	4.4 
	3.2 
	1.6 
	3.0 
	3.1 
	2.4 
	1.9 
	3.0 
	2.4 
	2.1 

	% Change, Year Ago
	2.3 
	2.8 
	3.2 
	3.2 
	2.9 
	3.0 
	2.7 
	2.5 
	2.6 
	2.6 
	2.4 
	2.3 

	Personal Consumption Expenditures
	15,509.7 
	15,547.9 
	15,646.0 
	15,780.5 
	15,856.1 
	15,966.5 
	16,113.0 
	16,203.8 
	16,276.2 
	16,360.3 
	16,425.7 
	16,483.5 

	% Change, SAAR
	4.9 
	1.0 
	2.5 
	3.5 
	1.9 
	2.8 
	3.7 
	2.3 
	1.8 
	2.1 
	1.6 
	1.4 

	Durable Goods
	1,971.8 
	1,970.3 
	1,990.6 
	2,004.7 
	1,995.9 
	2,022.5 
	2,059.9 
	2,085.0 
	2,095.1 
	2,104.3 
	2,117.7 
	2,130.0 

	% Change, SAAR
	17.2 
	(0.3)
	4.2 
	2.9 
	(1.8)
	5.5 
	7.6 
	5.0 
	2.0 
	1.8 
	2.6 
	2.3 

	Nondurable Goods
	3,329.3 
	3,326.2 
	3,351.4 
	3,381.5 
	3,374.3 
	3,388.3 
	3,426.7 
	3,442.2 
	3,454.2 
	3,466.6 
	3,480.4 
	3,492.6 

	% Change, SAAR
	2.5 
	(0.4)
	3.1 
	3.6 
	(0.8)
	1.7 
	4.6 
	1.8 
	1.4 
	1.4 
	1.6 
	1.4 

	Services
	10,237.3 
	10,279.0 
	10,332.6 
	10,423.0 
	10,510.7 
	10,582.1 
	10,655.4 
	10,708.9 
	10,743.2 
	10,789.4 
	10,844.1 
	10,893.8 

	% Change, SAAR
	3.8 
	1.6 
	2.1 
	3.5 
	3.4 
	2.7 
	2.8 
	2.0 
	1.3 
	1.7 
	2.0 
	1.8 

	Gross Private Domestic Investment
	4,060.6 
	4,137.0 
	4,235.1 
	4,244.8 
	4,282.6 
	4,370.3 
	4,379.4 
	4,390.2 
	4,403.4 
	4,435.1 
	4,456.9 
	4,491.5 

	% Change, SAAR
	(8.6)
	7.7 
	9.8 
	0.9 
	3.6 
	8.4 
	0.8 
	1.0 
	1.2 
	2.9 
	2.0 
	3.1 

	Nonresidential
	3,312.4 
	3,391.4 
	3,400.9 
	3,433.1 
	3,471.2 
	3,504.3 
	3,538.9 
	3,560.2 
	3,579.7 
	3,608.5 
	3,628.5 
	3,658.9 

	% Change, SAAR
	5.4 
	9.9 
	1.1 
	3.8 
	4.5 
	3.9 
	4.0 
	2.4 
	2.2 
	3.3 
	2.2 
	3.4 

	Producer's Durable Equipment
	1,258.1 
	1,295.7 
	1,292.3 
	1,294.7 
	1,295.8 
	1,326.5 
	1,360.9 
	1,376.3 
	1,388.9 
	1,404.0 
	1,411.8 
	1,425.2 

	% Change, SAAR
	0.9 
	12.5 
	(1.0)
	0.7 
	0.3 
	9.8 
	10.8 
	4.6 
	3.7 
	4.4 
	2.2 
	3.8 

	Intellectual Property Products
	1,425.7 
	1,439.6 
	1,449.6 
	1,468.3 
	1,495.0 
	1,497.7 
	1,509.1 
	1,520.5 
	1,528.8 
	1,539.7 
	1,548.2 
	1,560.5 

	% Change, SAAR
	4.5 
	3.9 
	2.8 
	5.2 
	7.5 
	0.7 
	3.1 
	3.0 
	2.2 
	2.9 
	2.2 
	3.2 

	Structures
	631.6 
	656.3 
	659.3 
	669.9 
	680.2 
	680.4 
	671.8 
	667.0 
	665.5 
	668.4 
	672.1 
	676.9 

	% Change, SAAR
	15.1 
	16.6 
	1.9 
	6.6 
	6.3 
	0.2 
	(5.0)
	(2.8)
	(0.9)
	1.7 
	2.2 
	2.9 

	Residential
	748.6 
	756.4 
	770.3 
	775.0 
	800.3 
	794.7 
	786.1 
	778.7 
	773.5 
	769.8 
	773.4 
	779.1 

	% Change, SAAR
	(4.6)
	4.3 
	7.6 
	2.5 
	13.7 
	(2.8)
	(4.3)
	(3.7)
	(2.7)
	(1.9)
	1.9 
	3.0 

	Change in Bus. Invent.
	20.6 
	(0.2)
	67.2 
	44.6 
	17.7 
	71.7 
	57.9 
	38.2 
	37.1 
	43.6 
	41.7 
	40.0 

	Net Exports
	(926.1)
	(929.7)
	(939.0)
	(936.7)
	(977.0)
	(1,035.7)
	(1,069.1)
	(1,111.1)
	(1,115.8)
	(1,083.7)
	(1,053.2)
	(1,045.4)

	Exports
	2,522.4 
	2,491.6 
	2,521.4 
	2,559.6 
	2,571.7 
	2,578.3 
	2,638.1 
	2,676.3 
	2,700.1 
	2,714.8 
	2,717.7 
	2,711.9 

	% Change, SAAR
	2.0 
	(4.8)
	4.9 
	6.2 
	1.9 
	1.0 
	9.6 
	5.9 
	3.6 
	2.2 
	0.4 
	(0.8)

	Exports (goods)
	1,710.3 
	1,661.4 
	1,691.7 
	1,713.5 
	1,712.4 
	1,716.3 
	1,758.9 
	1,787.2 
	1,805.1 
	1,816.4 
	1,813.1 
	1,800.1 

	% Change, SAAR
	5.3 
	(11.0)
	7.5 
	5.3 
	(0.2)
	0.9 
	10.3 
	6.6 
	4.1 
	2.5 
	(0.7)
	(2.9)

	Exports (services)
	816.3 
	833.6 
	833.7 
	850.0 
	862.8 
	865.5 
	883.1 
	889.1 
	895.0 
	898.4 
	904.6 
	911.8 

	% Change, SAAR
	(4.5)
	8.8 
	0.0 
	8.0 
	6.2 
	1.2 
	8.4 
	2.7 
	2.7 
	1.6 
	2.8 
	3.3 

	Imports
	3,448.6 
	3,421.3 
	3,460.4 
	3,496.3 
	3,548.7 
	3,614.0 
	3,707.1 
	3,787.4 
	3,815.9 
	3,798.5 
	3,770.9 
	3,757.3 

	 
	2023/Q1
	2023/Q2
	2023/Q3
	2023/Q4
	2024/Q1
	2024/Q2
	2024/Q3
	2024/Q4
	2025/Q1
	2025/Q2
	2025/Q3
	2025/Q4

	% Change, SAAR
	(0.8)
	(3.1)
	4.6 
	4.2 
	6.1 
	7.6 
	10.7 
	8.9 
	3.0 
	(1.8)
	(2.9)
	(1.4)

	Imports (goods)
	2,834.3 
	2,798.4 
	2,833.7 
	2,846.1 
	2,891.1 
	2,949.9 
	3,025.9 
	3,098.2 
	3,119.6 
	3,095.5 
	3,060.5 
	3,037.8 

	% Change, SAAR
	0.1 
	(5.0)
	5.1 
	1.8 
	6.5 
	8.4 
	10.7 
	9.9 
	2.8 
	(3.0)
	(4.5)
	(2.9)

	Imports (services)
	616.2 
	623.7 
	627.8 
	649.8 
	657.4 
	664.4 
	682.0 
	689.1 
	696.3 
	702.9 
	710.5 
	719.5 

	% Change, SAAR
	(4.8)
	5.0 
	2.6 
	14.8 
	4.8 
	4.3 
	11.0 
	4.2 
	4.2 
	3.9 
	4.3 
	5.2 

	Government Consumption Expenditures
	3,756.2 
	3,783.4 
	3,836.1 
	3,870.5 
	3,887.5 
	3,916.9 
	3,965.9 
	3,989.6 
	4,017.1 
	4,041.8 
	4,062.7 
	4,085.7 

	% Change, SAAR
	5.1 
	2.9 
	5.7 
	3.6 
	1.8 
	3.1 
	5.1 
	2.4 
	2.8 
	2.5 
	2.1 
	2.3 

	Inflation and Wages
	
	
	
	 
	
	
	
	 
	
	
	
	 

	GDP Chain Price Deflator
	3.6
	1.9
	3.2
	1.5
	3.0
	2.5
	1.8
	2.0
	2.3
	2.4
	2.6
	2.4

	Consumer Price Index (CPI) - All Urban
	3.8
	3.0
	3.4
	2.7
	3.8
	2.8
	1.2
	2.3
	2.7
	2.7
	2.7
	2.5

	Producer Price Index (PPI)
	-0.3
	-5.1
	6.2
	-1.9
	3.6
	-0.3
	0.6
	0.7
	5.0
	6.9
	7.0
	4.9

	Average Hourly Earnings, Total Private
	4.6
	5.1
	4.4
	4.3
	4.2
	3.2
	4.3
	3.2
	3.2
	4.0
	4.5
	4.9

	PCE Price Index
	4.2
	2.5
	2.6
	1.8
	3.4
	2.6
	1.9
	2.0
	2.3
	2.4
	2.4
	2.3

	CPI (YOY)
	5.7
	4.0
	3.6
	3.2
	3.2
	3.2
	2.6
	2.5
	2.3
	2.2
	2.6
	2.6

	Non-Ag
	155,013.0
	155,766.0
	156,433.0
	157,050.0
	157,820.7
	158,428.0
	158,818.3
	159,046.0
	159,278.6
	159,563.8
	159,958.1
	160,437.7

	% Non-Ag SAAR
	2.4
	2.0
	1.7
	1.6
	2.0
	1.5
	1.0
	0.6
	0.6
	0.7
	1.0
	1.2

	Unemployment Rate
	3.5
	3.6
	3.7
	3.7
	3.8
	4.0
	4.2
	4.3
	4.4
	4.4
	4.4
	4.3

	Interest Rates
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Federal Funds Effective Rate
	4.52
	4.99
	5.26
	5.33
	5.33
	5.33
	5.26
	4.66
	4.38
	4.13
	3.88
	3.54

	Prime Rate
	7.69
	8.16
	8.43
	8.50
	8.50
	8.50
	8.43
	7.85
	7.50
	7.26
	7.01
	6.67

	U.S. Treasury Rate Yields
	
	
	
	 
	
	
	
	 
	
	
	
	 

	3-Month
	4.78
	5.27
	5.54
	5.52
	5.45
	5.47
	5.22
	4.59
	4.38
	4.13
	3.88
	3.55

	6-Month
	4.92
	5.23
	5.53
	5.45
	5.28
	5.39
	4.92
	4.41
	4.32
	4.17
	3.97
	3.72

	1-Year
	4.77
	4.94
	5.39
	5.22
	4.90
	5.14
	4.45
	4.25
	4.19
	4.07
	3.96
	3.69

	2-Year
	4.35
	4.26
	4.92
	4.80
	4.48
	4.82
	4.03
	4.13
	4.27
	4.06
	3.95
	3.74

	3-Year
	4.08
	3.95
	4.60
	4.57
	4.27
	4.62
	3.86
	4.07
	4.27
	4.10
	3.98
	3.76

	5-Year
	3.80
	3.69
	4.31
	4.42
	4.12
	4.46
	3.79
	4.08
	4.26
	4.11
	3.99
	3.77

	10-Year
	3.65
	3.59
	4.15
	4.44
	4.16
	4.44
	3.95
	4.23
	4.46
	4.32
	4.07
	3.86

	30-Year
	3.74
	3.80
	4.24
	4.58
	4.33
	4.57
	4.22
	4.45
	4.55
	4.49
	4.25
	4.05

	Other Interest Rates
	
	
	
	 
	
	
	
	 
	
	
	
	 

	SOFR
	4.49
	4.96
	5.23
	5.32
	5.31
	5.32
	5.27
	4.68
	4.36
	4.11
	3.86
	3.53

	1-Month Non-Financial Comm. Paper
	4.60
	5.03
	5.32
	5.36
	5.31
	5.32
	5.21
	4.62
	4.36
	4.11
	3.86
	3.53

	3-Month Non-Financial Comm. Paper
	4.75
	5.13
	5.43
	5.40
	5.26
	5.31
	5.10
	4.59
	4.38
	4.13
	3.88
	3.55

	30-Year Fixed Mortgage
	6.36
	6.49
	7.04
	7.29
	6.75
	6.99
	6.51
	6.66
	6.74
	6.59
	6.30
	6.00

	Moody's AAA Corp Bond
	4.52
	4.60
	4.91
	5.21
	4.97
	5.22
	4.89
	5.05
	5.16
	5.04
	4.95
	4.81

	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	2023/Q1
	2023/Q2
	2023/Q3
	2023/Q4
	2024/Q1
	2024/Q2
	2024/Q3
	2024/Q4
	2025/Q1
	2025/Q2
	2025/Q3
	2025/Q4

	Real Personal Income
	16,661.3 
	16,778.0 
	16,796.1 
	16,838.2 
	16,893.1 
	16,938.9 
	17,621.8 
	17,726.6 
	17,878.2 
	18,045.9 
	18,201.7 
	18,326.4 

	% Change, SAAR
	11.1 
	2.8 
	0.4 
	1.0 
	1.3 
	1.1 
	17.1 
	2.4 
	3.5 
	3.8 
	3.5 
	2.8 

	 
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Foreign Exchange
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Federal Reserve Broad Index
	135.8 
	134.8 
	135.4 
	137.1 
	135.9 
	138.0 
	135.1 
	136.0 
	135.6 
	134.7 
	134.7 
	134.7 

	Trade Weighted Exchange Index (Advanced Economy)
	115.5 
	114.6 
	115.1 
	116.6 
	115.5 
	117.3 
	114.9 
	116.4 
	115.7 
	115.1 
	114.9 
	114.6 

	 
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Banking Related Activity
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Commercial & Industrial Loans
	2,804.1 
	2,764.5 
	2,756.8 
	2,765.2 
	2,755.7 
	2,762.4 
	2,770.6 
	2,782.9 
	2,818.6 
	2,858.4 
	2,886.7 
	2,908.7 

	% Change, Year Ago
	11.8 
	5.7 
	1.1 
	(0.9)
	(1.7)
	(0.1)
	0.5 
	0.6 
	2.3 
	3.5 
	4.2 
	4.5 

	Real Estate Loans
	5,399.5 
	5,438.7 
	5,473.3 
	5,512.6 
	5,566.6 
	5,596.3 
	5,604.4 
	5,647.2 
	5,701.3 
	5,761.7 
	5,805.8 
	5,868.0 

	% Change, Year Ago
	11.5 
	9.3 
	6.9 
	4.6 
	3.1 
	2.9 
	2.4 
	2.4 
	2.4 
	3.0 
	3.6 
	3.9 

	Revolving Home Equity Loans
	255.3 
	254.1 
	253.4 
	254.1 
	255.2 
	255.9 
	258.3 
	262.4 
	264.0 
	267.8 
	272.6 
	277.1 

	% Change, Year Ago
	3.3 
	2.6 
	0.8 
	(0.2)
	(0.0)
	0.7 
	2.0 
	3.3 
	3.4 
	4.7 
	5.5 
	5.6 

	Other Real Estate Loans
	5,144.2 
	5,184.6 
	5,219.9 
	5,258.5 
	5,311.3 
	5,340.4 
	5,346.1 
	5,384.8 
	5,437.4 
	5,493.9 
	5,533.3 
	5,590.8 

	% Change, Year Ago
	11.9 
	9.7 
	7.2 
	4.9 
	3.2 
	3.0 
	2.4 
	2.4 
	2.4 
	2.9 
	3.5 
	3.8 

	Total Consumer Credit
	4,928.2 
	4,969.0 
	4,990.8 
	5,013.4 
	5,045.6 
	5,056.7 
	5,100.2 
	5,129.4 
	5,179.2 
	5,199.5 
	5,260.1 
	5,337.7 

	% Change, Year Ago
	7.2 
	5.8 
	4.2 
	2.9 
	2.4 
	1.8 
	2.2 
	2.3 
	2.6 
	2.8 
	3.1 
	4.1 

	Revolving Credit
	1,230.9 
	1,259.6 
	1,286.2 
	1,310.1 
	1,335.7 
	1,345.8 
	1,371.2 
	1,378.9 
	1,405.7 
	1,416.7 
	1,458.3 
	1,480.5 

	% Change, Year Ago
	14.2 
	12.2 
	10.6 
	9.1 
	8.5 
	6.8 
	6.6 
	5.3 
	5.2 
	5.3 
	6.3 
	7.4 

	Non-revolving Credit
	3,697.3 
	3,709.3 
	3,704.7 
	3,703.3 
	3,709.9 
	3,710.9 
	3,729.0 
	3,750.5 
	3,773.5 
	3,782.7 
	3,801.8 
	3,857.2 

	% Change, Year Ago
	5.0 
	3.7 
	2.2 
	0.9 
	0.3 
	0.0 
	0.7 
	1.3 
	1.7 
	1.9 
	2.0 
	2.8 

	Demand Deposits
	5,055.2 
	4,949.9 
	4,939.9 
	4,969.6 
	4,978.2 
	5,166.9 
	5,278.6 
	5,298.9 
	5,258.4 
	5,379.4 
	5,490.9 
	5,520.5 

	% Change, Year Ago
	5.5 
	0.1 
	(4.0)
	(3.1)
	(1.5)
	4.4 
	6.9 
	6.6 
	5.6 
	4.1 
	4.0 
	4.2 

	 
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Business Activity
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Corporate Profits
	2,931,223
	2,989,192
	3,114,986
	3,239,649
	3,314,945
	3,413,018
	3,506,643
	3,460,940
	3,425,664
	3,568,622
	3,742,903
	3,662,339

	% Change, Year Ago
	1.1 
	(3.1)
	4.3 
	14.3 
	13.1 
	14.2 
	12.6 
	6.8 
	3.3 
	4.6 
	6.7 
	5.8 

	Capacity Utilization, Mfg, %
	79.6 
	79.1 
	78.9 
	78.3 
	77.6 
	78.3 
	77.6 
	77.8 
	78.3 
	78.9 
	79.3 
	80.5 

	 
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Vehicles, Housing
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Car & Truck Veh. Sales, Mil
	14.97
	15.75
	15.67
	15.71
	15.32
	15.68
	15.65
	15.14
	15.27
	15.35
	15.71
	16.20

	Private Housing Starts, Mil
	1.37
	1.46
	1.38
	1.48
	1.41
	1.35
	1.33
	1.24
	1.16
	1.24
	1.30
	1.40

	Single-Family Starts, Mil
	0.83
	0.94
	0.97
	1.06
	1.06
	1.01
	0.96
	0.94
	0.93
	1.00
	1.04
	1.11
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	2021
	2022
	2023
	2024
	2025
	2026

	General Economy
	
	
	
	
	
	

	Billions of Chained (2017) Dollars
	
	
	
	
	
	

	Gross Domestic Product
	    21,494.8 
	   22,034.8 
	       22,671.1 
	      23,322.7 
	       24,167.3 
	       24,945.1 

	% Change, SAAR
	               6.1 
	             2.5 
	                 2.9 
	                2.9 
	                  3.6 
	                  3.2 

	% Change, Year Ago
	 
	 
	 
	 
	 
	 

	Personal Consumption expenditures
	    14,782.7 
	   15,235.1 
	       15,621.0 
	      16,037.7 
	       16,491.2 
	       16,935.5 

	% Change, SAAR
	               8.8 
	             3.1 
	                 2.5 
	                2.7 
	                  2.8 
	                  2.7 

	Durable Goods
	       1,948.1 
	     1,909.9 
	         1,984.4 
	        2,038.3 
	          2,132.5 
	          2,260.0 

	% Change, SAAR
	            16.7 
	            (2.0)
	                 3.9 
	                2.7 
	                  4.6 
	                  6.0 

	Nondurable Goods
	       3,316.3 
	     3,321.3 
	         3,347.1 
	        3,410.0 
	          3,503.4 
	          3,602.9 

	% Change, SAAR
	               8.6 
	             0.2 
	                 0.8 
	                1.9 
	                  2.7 
	                  2.8 

	Services
	       9,554.7 
	   10,030.2 
	       10,318.0 
	      10,617.5 
	       10,871.8 
	       11,106.5 

	% Change, SAAR
	               7.5 
	             5.0 
	                 2.9 
	                2.9 
	                  2.4 
	                  2.2 

	Gross Private Domestic Investment
	       3,926.6 
	     4,162.3 
	         4,169.4 
	        4,362.3 
	          4,560.5 
	          4,805.9 

	% Change, SAAR
	               8.9 
	             6.0 
	                 0.2 
	                4.6 
	                  4.5 
	                  5.4 

	Nonresidential
	       2,985.0 
	     3,191.9 
	         3,384.5 
	        3,522.6 
	          3,698.8 
	          3,909.5 

	% Change, SAAR
	               6.0 
	             6.9 
	                 6.0 
	                4.1 
	                  5.0 
	                  5.7 

	Producer's Durable Equipment
	       1,190.4 
	     1,242.0 
	         1,285.2 
	        1,341.5 
	          1,439.8 
	          1,534.1 

	% Change, SAAR
	               6.7 
	             4.3 
	                 3.5 
	                4.4 
	                  7.3 
	                  6.6 

	Intellectual Property Products
	1,228.8 
	1,367.0 
	1,445.8 
	1,505.6 
	1,563.2 
	1,642.3 

	% Change, SAAR
	            10.2 
	           11.2 
	                 5.8 
	                4.1 
	                  3.8 
	                  5.1 

	Structures
	          569.9 
	         589.7 
	            654.3 
	           677.2 
	             699.6 
	             737.1 

	% Change, SAAR
	             (2.6)
	             3.5 
	               11.0 
	                3.5 
	                  3.3 
	                  5.4 

	Residential
	          909.5 
	         832.9 
	            762.6 
	           792.6 
	             807.5 
	             842.5 

	% Change, SAAR
	            11.0 
	            (8.4)
	               (8.4)
	                3.9 
	                  1.9 
	                  4.3 

	Change in Bus. Invent.
	11.6 
	119.1 
	33.1 
	46.4 
	40.6 
	39.6 

	Net Exports
	(935.7)
	(1041.6)
	(932.9)
	(1039.2)
	(995.1)
	(985.6)

	Exports
	       2,282.9 
	     2,455.7 
	         2,523.8 
	        2,616.1 
	          2,643.2 
	          2,540.8 

	% Change, SAAR
	               6.6 
	             7.6 
	                 2.8 
	                3.7 
	                  1.0 
	                (3.9)

	Exports (goods)
	       1,563.5 
	     1,657.0 
	         1,694.2 
	        1,743.7 
	          1,763.7 
	          1,685.9 

	% Change, SAAR
	               7.9 
	             6.0 
	                 2.2 
	                2.9 
	                  1.1 
	                (4.4)

	Exports (services)
	          722.4 
	         802.6 
	            833.4 
	           875.1 
	             879.6 
	             854.9 

	% Change, SAAR
	               4.0 
	           11.1 
	                 3.8 
	                5.0 
	                  0.5 
	                (2.8)

	 
	2021
	2022
	2023
	2024
	2025
	2026

	Imports
	       3,218.5 
	     3,497.3 
	         3,456.6 
	        3,655.3 
	          3,638.3 
	          3,526.4 

	% Change, SAAR
	            14.7 
	             8.7 
	               (1.2)
	                5.7 
	                (0.5)
	                (3.1)

	Imports (goods)
	       2,697.3 
	     2,880.1 
	         2,828.1 
	        2,982.3 
	          2,967.6 
	          2,864.3 

	% Change, SAAR
	            14.5 
	             6.8 
	               (1.8)
	                5.5 
	                (0.5)
	                (3.5)

	Imports (services)
	          524.7 
	         618.9 
	            629.4 
	           673.2 
	             670.7 
	             662.0 

	% Change, SAAR
	            15.6 
	           18.0 
	                 1.7 
	                7.0 
	                (0.4)
	                (1.3)

	Government Consumption Expenditures
	       3,711.8 
	     3,669.7 
	         3,811.6 
	        3,940.0 
	          4,038.1 
	          4,114.3 

	% Change, SAAR
	             (0.3)
	            (1.1)
	                 3.9 
	                3.4 
	                  2.5 
	                  1.9 

	Inflation and Wages
	
	
	
	
	
	 

	GDP Chain Price Deflator
	6.2
	6.5
	2.6
	2.4
	2.4
	2.4

	Consumer Price Index (CPI) - All Urban
	6.8
	7.1
	3.2
	2.5
	2.7
	2.6

	Producer Price Index (PPI)
	13.1
	10.5
	-0.3
	1.2
	6.2
	5.7

	Average Hourly Earnings, Total Private
	6.5
	5.7
	4.6
	3.7
	4.6
	4.4

	PCE Price Index
	5.9
	5.9
	2.8
	2.5
	2.8
	2.3

	 CPI (YOY)
	4.7
	8.0
	4.1
	2.9
	2.5
	2.6

	Non-Ag
	146,275.9
	152,531.3
	156,065.5
	158,538.1
	160,181.3
	162,206.7

	% Non-Ag SAAR
	2.9
	4.3
	2.3
	1.6
	1.0
	1.3

	Unemployment Rate
	5.4
	3.6
	3.6
	4.1
	4.1
	3.8

	Interest Rates
	 
	 
	
	
	
	

	Federal Funds Effective Rate
	0.08
	1.68
	5.02
	5.15
	4.36
	3.78

	Prime Rate
	3.25
	4.85
	8.19
	8.32
	7.51
	6.92

	U.S. Treasury Rate Yields
	
	 
	
	
	
	 

	3-Month (B.E. Yield)
	0.04
	2.08
	5.28
	5.18
	4.33
	3.75

	6-Month (B.E. Yield)
	0.06
	2.51
	5.28
	5.00
	4.31
	3.80

	1-Year
	0.10
	2.79
	5.08
	4.69
	4.32
	3.89

	2-Year
	0.27
	2.98
	4.58
	4.37
	4.36
	3.93

	3-Year
	0.46
	3.05
	4.30
	4.21
	4.39
	3.99

	5-Year
	0.86
	3.00
	4.06
	4.11
	4.40
	4.03

	10-Year
	1.44
	2.95
	3.96
	4.20
	4.63
	4.18

	30-Year
	2.05
	3.11
	4.09
	4.39
	4.86
	4.38

	Other Interest Rates
	
	 
	
	
	
	 

	SOFR
	0.04
	1.63
	5.00
	5.15
	4.36
	3.78

	1-Month Non-Financial Comm. Paper
	0.08
	1.84
	5.08
	5.12
	4.36
	3.78

	3-Month Non-Financial Comm. Paper
	0.11
	2.23
	5.18
	5.06
	4.38
	3.88

	30-Year Fixed Mortgage
	2.96
	5.33
	6.80
	6.73
	7.06
	6.32

	Moody's AAA Corp Bond
	2.70
	4.07
	4.81
	5.03
	5.43
	4.85

	Personal Income
	17,138.7 
	16,106.5 
	16,768.4 
	17,295.1 
	18,148.3 
	18,798.4 

	% Change, SAAR
	3.2
	-6.0
	4.1
	3.1
	4.9
	3.6

	
	
	
	
	
	
	

	 
	2021
	2022
	2023
	2024
	2025
	2026

	Foreign Exchange
	
	
	
	
	
	

	Federal Reserve Broad Index
	122.9
	135.4
	135.8
	135.7
	133.0
	130.8

	MC Index
	104.5
	115.1
	115.5
	115.5
	113.0
	110.8

	Banking Related Activity
	
	
	
	
	
	 

	Commercial & Industrial Loans
	2,495.8 
	2,659.7 
	2,772.6 
	        2,781.7 
	          2,938.2 
	          3,113.5 

	% Change, Year Ago
	(7.8)
	6.6 
	4.2 
	                0.3 
	                  5.6 
	                  6.0 

	Real Estate Loans
	4,685.4 
	5,051.8 
	5,456.0 
	        5,645.0 
	          5,996.5 
	          6,448.5 

	% Change, Year Ago
	0.5 
	7.8 
	8.0 
	                3.5 
	                  6.2 
	                  7.5 

	Revolving Home Equity Loans
	261.6 
	250.2 
	254.2 
	           259.9 
	             280.2 
	             301.8 

	% Change, Year Ago
	(13.8)
	(4.3)
	1.6 
	                2.2 
	                  7.8 
	                  7.7 

	Other Real Estate Loans
	4,423.8 
	4,801.6 
	5,201.8 
	        5,385.1 
	          5,716.3 
	          6,146.7 

	% Change, Year Ago
	1.5 
	8.5 
	8.3 
	                3.5 
	                  6.2 
	                  7.5 

	Total Consumer Credit
	4,378.2 
	4,739.5 
	4,975.3 
	        5,090.5 
	          5,282.5 
	          5,535.5 

	% Change, Year Ago
	5.0 
	8.3 
	5.0 
	                2.3 
	                  3.8 
	                  4.8 

	Revolving Credit
	1,004.7 
	1,141.1 
	1,271.7 
	        1,359.9 
	          1,450.6 
	          1,555.8 

	% Change, Year Ago
	(1.0)
	13.6 
	11.4 
	                6.9 
	                  6.7 
	                  7.3 

	Non-revolving Credit
	3,373.5 
	3,598.4 
	3,703.6 
	        3,730.6 
	          3,831.9 
	          3,979.6 

	% Change, Year Ago
	6.9 
	6.7 
	2.9 
	                0.7 
	                  2.7 
	                  3.9 

	Demand Deposits
	4,192.0 
	5,002.3 
	4,978.6 
	        5,188.1 
	          5,451.2 
	          5,701.6 

	% Change, Year Ago
	87.3 
	19.3 
	(0.5)
	                4.2 
	                  5.1 
	                  4.6 

	Business Activity
	
	
	
	
	
	 

	Corporate Profits
	2,888,086
	2,950,577
	3,068,763
	   3,448,184 
	     3,729,039 
	     4,039,591 

	% Change, Year Ago
	30.6
	2.2
	4.0
	              12.4 
	                  8.1 
	                  8.3 

	Capacity Utilization, Mfg, %
	77.7
	80.7
	79.0
	              77.8 
	               79.1 
	               80.9 

	Vehicles, Housing
	
	
	
	
	
	

	Car & Truck Veh. Sales, Mil
	14.95
	13.75
	15.52
	              15.5 
	               15.8 
	               17.0 

	Private Housing Starts, Mil
	1.60
	1.55
	1.42
	                1.3 
	                  1.3 
	                  1.5 

	       Single-Family Starts, Mil
	1.13
	1.01
	0.95
	                1.0 
	                  1.0 
	                  1.2 
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2023

	
2024

	
2025


	 
	2023/Q1
	2023/Q2
	2023/Q3
	2023/Q4
	2024/Q1
	2024/Q2
	2024/Q3
	2024/Q4
	2025/Q1
	2025/Q2
	2025/Q3
	2025/Q4

	General Economy
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Billions of Chained (2017) Dollars
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Gross Domestic Product
	22,403.4 
	22,539.4 
	22,780.9 
	22,960.6 
	23,053.5 
	23,223.9 
	23,400.8 
	23,612.5 
	23,846.5 
	24,082.6 
	24,295.0 
	24,445.4 

	% Change, SAAR
	2.8 
	2.5 
	4.4 
	3.2 
	1.6 
	3.0 
	3.1 
	3.7 
	4.0 
	4.0 
	3.6 
	2.5 

	% Change, Year Ago
	2.3 
	2.8 
	3.2 
	3.2 
	2.9 
	3.0 
	2.7 
	2.8 
	3.4 
	3.7 
	3.8 
	3.5 

	Personal Consumption Expenditures
	15,509.7 
	15,547.9 
	15,646.0 
	15,780.5 
	15,856.1 
	15,966.5 
	16,113.0 
	16,215.3 
	16,332.8 
	16,456.3 
	16,551.7 
	16,624.2 

	% Change, SAAR
	4.9 
	1.0 
	2.5 
	3.5 
	1.9 
	2.8 
	3.7 
	2.6 
	2.9 
	3.1 
	2.3 
	1.8 

	Durable Goods
	1,971.8 
	1,970.3 
	1,990.6 
	2,004.7 
	1,995.9 
	2,022.5 
	2,059.9 
	2,075.0 
	2,095.2 
	2,119.7 
	2,143.6 
	2,171.6 

	% Change, SAAR
	17.2 
	(0.3)
	4.2 
	2.9 
	(1.8)
	5.5 
	7.6 
	3.0 
	4.0 
	4.8 
	4.6 
	5.3 

	Nondurable Goods
	3,329.3 
	3,326.2 
	3,351.4 
	3,381.5 
	3,374.3 
	3,388.3 
	3,426.7 
	3,450.7 
	3,471.1 
	3,492.2 
	3,514.7 
	3,535.7 

	% Change, SAAR
	2.5 
	(0.4)
	3.1 
	3.6 
	(0.8)
	1.7 
	4.6 
	2.8 
	2.4 
	2.4 
	2.6 
	2.4 

	Services
	10,237.3 
	10,279.0 
	10,332.6 
	10,423.0 
	10,510.7 
	10,582.1 
	10,655.4 
	10,722.0 
	10,782.8 
	10,844.4 
	10,910.0 
	10,950.1 

	% Change, SAAR
	3.8 
	1.6 
	2.1 
	3.5 
	3.4 
	2.7 
	2.8 
	2.5 
	2.3 
	2.3 
	2.4 
	1.5 

	Gross Private Domestic Investment
	4,060.6 
	4,137.0 
	4,235.1 
	4,244.8 
	4,282.6 
	4,370.3 
	4,379.4 
	4,416.8 
	4,469.6 
	4,533.8 
	4,591.7 
	4,647.1 

	% Change, SAAR
	(8.6)
	7.7 
	9.8 
	0.9 
	3.6 
	8.4 
	0.8 
	3.5 
	4.9 
	5.9 
	5.2 
	4.9 

	Nonresidential
	3,312.4 
	3,391.4 
	3,400.9 
	3,433.1 
	3,471.2 
	3,504.3 
	3,538.9 
	3,576.1 
	3,622.7 
	3,672.7 
	3,724.5 
	3,775.5 

	% Change, SAAR
	5.4 
	9.9 
	1.1 
	3.8 
	4.5 
	3.9 
	4.0 
	4.3 
	5.3 
	5.6 
	5.8 
	5.6 

	Producer's Durable Equipment
	1,258.1 
	1,295.7 
	1,292.3 
	1,294.7 
	1,295.8 
	1,326.5 
	1,360.9 
	1,382.8 
	1,405.5 
	1,427.5 
	1,452.7 
	1,473.4 

	% Change, SAAR
	0.9 
	12.5 
	(1.0)
	0.7 
	0.3 
	9.8 
	10.8 
	6.6 
	6.7 
	6.4 
	7.2 
	5.8 

	Intellectual Property Products
	1,425.7 
	1,439.6 
	1,449.6 
	1,468.3 
	1,495.0 
	1,497.7 
	1,509.1 
	1,520.5 
	1,536.2 
	1,554.7 
	1,570.8 
	1,590.9 

	% Change, SAAR
	4.5 
	3.9 
	2.8 
	5.2 
	7.5 
	0.7 
	3.1 
	3.0 
	4.2 
	4.9 
	4.2 
	5.2 

	Structures
	631.6 
	656.3 
	659.3 
	669.9 
	680.2 
	680.4 
	671.8 
	676.4 
	684.6 
	694.2 
	704.8 
	714.9 

	% Change, SAAR
	15.1 
	16.6 
	1.9 
	6.6 
	6.3 
	0.2 
	(5.0)
	2.8 
	4.9 
	5.7 
	6.2 
	5.9 

	Residential
	748.6 
	756.4 
	770.3 
	775.0 
	800.3 
	794.7 
	786.1 
	789.3 
	796.5 
	804.1 
	811.7 
	817.7 

	% Change, SAAR
	(4.6)
	4.3 
	7.6 
	2.5 
	13.7 
	(2.8)
	(4.3)
	1.7 
	3.7 
	3.9 
	3.9 
	3.0 

	Change in Bus. Invent.
	20.6 
	(0.2)
	67.2 
	44.6 
	17.7 
	71.7 
	57.9 
	38.2 
	37.1 
	43.6 
	41.7 
	40.0 

	Net Exports
	(926.1)
	(929.7)
	(939.0)
	(936.7)
	(977.0)
	(1,035.7)
	(1,069.1)
	(1,075.2)
	(1,037.0)
	(1,009.3)
	(969.5)
	(964.5)

	Exports
	2,522.4 
	2,491.6 
	2,521.4 
	2,559.6 
	2,571.7 
	2,578.3 
	2,638.1 
	2,676.3 
	2,689.1 
	2,667.4 
	2,630.6 
	2,585.8 

	% Change, SAAR
	2.0 
	(4.8)
	4.9 
	6.2 
	1.9 
	1.0 
	9.6 
	5.9 
	1.9 
	(3.2)
	(5.4)
	(6.7)

	Exports (goods)
	1,710.3 
	1,661.4 
	1,691.7 
	1,713.5 
	1,712.4 
	1,716.3 
	1,758.9 
	1,787.2 
	1,796.4 
	1,780.4 
	1,754.4 
	1,723.5 

	% Change, SAAR
	5.3 
	(11.0)
	7.5 
	5.3 
	(0.2)
	0.9 
	10.3 
	6.6 
	2.1 
	(3.5)
	(5.7)
	(6.9)

	Exports (services)
	816.3 
	833.6 
	833.7 
	850.0 
	862.8 
	865.5 
	883.1 
	889.1 
	892.8 
	887.0 
	876.3 
	862.2 

	% Change, SAAR
	(4.5)
	8.8 
	0.0 
	8.0 
	6.2 
	1.2 
	8.4 
	2.7 
	1.7 
	(2.6)
	(4.8)
	(6.3)

	Imports
	3,448.6 
	3,421.3 
	3,460.4 
	3,496.3 
	3,548.7 
	3,614.0 
	3,707.1 
	3,751.5 
	3,726.1 
	3,676.7 
	3,600.1 
	3,550.2 

	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	2023/Q1
	2023/Q2
	2023/Q3
	2023/Q4
	2024/Q1
	2024/Q2
	2024/Q3
	2024/Q4
	2025/Q1
	2025/Q2
	2025/Q3
	2025/Q4

	% Change, SAAR
	(0.8)
	(3.1)
	4.6 
	4.2 
	6.1 
	7.6 
	10.7 
	4.9 
	(2.7)
	(5.2)
	(8.1)
	(5.4)

	Imports (goods)
	2,834.3 
	2,798.4 
	2,833.7 
	2,846.1 
	2,891.1 
	2,949.9 
	3,025.9 
	3,062.4 
	3,040.8 
	3,001.7 
	2,936.2 
	2,891.6 

	% Change, SAAR
	0.1 
	(5.0)
	5.1 
	1.8 
	6.5 
	8.4 
	10.7 
	4.9 
	(2.8)
	(5.0)
	(8.5)
	(5.9)

	Imports (services)
	616.2 
	623.7 
	627.8 
	649.8 
	657.4 
	664.4 
	682.0 
	689.1 
	685.3 
	674.9 
	664.0 
	658.6 

	% Change, SAAR
	(4.8)
	5.0 
	2.6 
	14.8 
	4.8 
	4.3 
	11.0 
	4.2 
	(2.2)
	(5.9)
	(6.3)
	(3.2)

	Government Consumption Expenditures
	3,756.2 
	3,783.4 
	3,836.1 
	3,870.5 
	3,887.5 
	3,916.9 
	3,965.9 
	3,989.6 
	4,009.5 
	4,029.5 
	4,048.2 
	4,065.2 

	% Change, SAAR
	5.1 
	2.9 
	5.7 
	3.6 
	1.8 
	3.1 
	5.1 
	2.4 
	2.0 
	2.0 
	1.9 
	1.7 

	Inflation and Wages
	
	
	
	 
	
	
	
	 
	
	
	
	 

	GDP Chain Price Deflator
	3.6
	1.9
	3.2
	1.5
	3.0
	2.5
	1.8
	2.0
	2.4
	2.3
	2.5
	2.4

	Consumer Price Index (CPI) - All Urban
	3.8
	3.0
	3.4
	2.7
	3.8
	2.8
	1.2
	2.3
	2.8
	2.7
	2.8
	2.7

	Producer Price Index (PPI)
	-0.3
	-5.1
	6.2
	-1.9
	3.6
	-0.3
	0.6
	0.7
	5.9
	5.5
	6.5
	6.9

	Average Hourly Earnings, Total Private
	4.6
	5.1
	4.4
	4.3
	4.2
	3.2
	4.3
	3.2
	4.3
	4.7
	4.7
	4.7

	PCE Price Index
	4.2
	2.5
	2.6
	1.8
	3.4
	2.6
	1.9
	2.0
	2.9
	2.9
	2.5
	2.9

	CPI (YOY)
	5.7
	4.0
	3.6
	3.2
	3.2
	3.2
	2.6
	2.5
	2.3
	2.2
	2.6
	2.7

	Non-Ag
	155,013.0
	155,766.0
	156,433.0
	157,050.0
	157,820.7
	158,428.0
	158,818.3
	159,085.5
	159,427.0
	159,896.5
	160,410.5
	160,991.2

	% Non-Ag SAAR
	2.4
	2.0
	1.7
	1.6
	2.0
	1.5
	1.0
	0.7
	0.9
	1.2
	1.3
	1.5

	Unemployment Rate
	3.5
	3.6
	3.7
	3.7
	3.8
	4.0
	4.2
	4.2
	4.3
	4.2
	4.1
	4.0

	Interest Rates
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Federal Funds Effective Rate
	4.52
	4.99
	5.26
	5.33
	5.33
	5.33
	5.26
	4.68
	4.36
	4.36
	4.36
	4.36

	Prime Rate
	7.69
	8.16
	8.43
	8.50
	8.50
	8.50
	8.43
	7.85
	7.50
	7.51
	7.51
	7.51

	U.S. Treasury Rate Yields
	
	
	
	 
	
	
	
	 
	
	
	
	 

	3-Month
	4.78
	5.27
	5.54
	5.52
	5.45
	5.47
	5.22
	4.59
	4.33
	4.33
	4.33
	4.33

	6-Month
	4.92
	5.23
	5.53
	5.45
	5.28
	5.39
	4.92
	4.41
	4.27
	4.28
	4.33
	4.37

	1-Year
	4.77
	4.94
	5.39
	5.22
	4.90
	5.14
	4.45
	4.25
	4.24
	4.31
	4.36
	4.39

	2-Year
	4.35
	4.26
	4.92
	4.80
	4.48
	4.82
	4.03
	4.13
	4.29
	4.34
	4.39
	4.42

	3-Year
	4.08
	3.95
	4.60
	4.57
	4.27
	4.62
	3.86
	4.07
	4.31
	4.36
	4.42
	4.45

	5-Year
	3.80
	3.69
	4.31
	4.42
	4.12
	4.46
	3.79
	4.08
	4.33
	4.38
	4.44
	4.46

	10-Year
	3.65
	3.59
	4.15
	4.44
	4.16
	4.44
	3.95
	4.23
	4.58
	4.62
	4.64
	4.66

	30-Year
	3.74
	3.80
	4.24
	4.58
	4.33
	4.57
	4.22
	4.45
	4.83
	4.85
	4.88
	4.89

	Other Interest Rates
	
	
	
	 
	
	
	
	 
	
	
	
	 

	SOFR
	4.49
	4.96
	5.23
	5.32
	5.31
	5.32
	5.27
	4.68
	4.36
	4.36
	4.36
	4.36

	1-Month Non-Financial Comm. Paper
	4.60
	5.03
	5.32
	5.36
	5.31
	5.32
	5.21
	4.62
	4.36
	4.36
	4.36
	4.36

	3-Month Non-Financial Comm. Paper
	4.75
	5.13
	5.43
	5.40
	5.26
	5.31
	5.10
	4.59
	4.38
	4.38
	4.38
	4.38

	30-Year Fixed Mortgage
	6.36
	6.49
	7.04
	7.29
	6.75
	6.99
	6.51
	6.66
	7.00
	7.07
	7.09
	7.09

	Moody's AAA Corp Bond
	4.52
	4.60
	4.91
	5.21
	4.97
	5.22
	4.89
	5.05
	5.37
	5.44
	5.46
	5.46

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2023/Q1
	2023/Q2
	2023/Q3
	2023/Q4
	2024/Q1
	2024/Q2
	2024/Q3
	2024/Q4
	2025/Q1
	2025/Q2
	2025/Q3
	2025/Q4

	Real Personal Income
	16,661.3 
	16,778.0 
	16,796.1 
	16,838.2 
	16,893.1 
	16,938.9 
	17,621.8 
	17,726.6 
	17,886.6 
	18,064.9 
	18,242.3 
	18,399.4 

	% Change, SAAR
	11.1 
	2.8 
	0.4 
	1.0 
	1.3 
	1.1 
	17.1 
	2.4 
	3.7 
	4.0 
	4.0 
	3.5 

	 
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Foreign Exchange
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Federal Reserve Broad Index
	135.8 
	134.8 
	135.4 
	137.1 
	135.9 
	138.0 
	135.1 
	134.0 
	133.6 
	132.7 
	132.7 
	132.7 

	Trade Weighted Exchange Index (Advanced Economy)
	115.5 
	114.6 
	115.1 
	116.6 
	115.5 
	117.3 
	114.9 
	114.4 
	113.7 
	113.1 
	112.9 
	112.6 

	 
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Banking Related Activity
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Commercial & Industrial Loans
	2,804.1 
	2,764.5 
	2,756.8 
	2,765.2 
	2,755.7 
	2,762.4 
	2,770.6 
	2,838.2 
	2,873.7 
	2,913.6 
	2,942.1 
	3,023.3 

	% Change, Year Ago
	11.8 
	5.7 
	1.1 
	(0.9)
	(1.7)
	(0.1)
	0.5 
	2.6 
	4.3 
	5.5 
	6.2 
	6.5 

	Real Estate Loans
	5,399.5 
	5,438.7 
	5,473.3 
	5,512.6 
	5,566.6 
	5,596.3 
	5,604.4 
	5,812.6 
	5,868.3 
	5,929.6 
	5,974.0 
	6,214.2 

	% Change, Year Ago
	11.5 
	9.3 
	6.9 
	4.6 
	3.1 
	2.9 
	2.4 
	5.4 
	5.4 
	6.0 
	6.6 
	6.9 

	Revolving Home Equity Loans
	255.3 
	254.1 
	253.4 
	254.1 
	255.2 
	255.9 
	258.3 
	270.0 
	271.6 
	275.5 
	280.3 
	293.3 

	% Change, Year Ago
	3.3 
	2.6 
	0.8 
	(0.2)
	(0.0)
	0.7 
	2.0 
	6.3 
	6.4 
	7.7 
	8.5 
	8.6 

	Other Real Estate Loans
	5,144.2 
	5,184.6 
	5,219.9 
	5,258.5 
	5,311.3 
	5,340.4 
	5,346.1 
	5,542.6 
	5,596.7 
	5,654.1 
	5,693.6 
	5,920.9 

	% Change, Year Ago
	11.9 
	9.7 
	7.2 
	4.9 
	3.2 
	3.0 
	2.4 
	5.4 
	5.4 
	5.9 
	6.5 
	6.8 

	Total Consumer Credit
	4,928.2 
	4,969.0 
	4,990.8 
	5,013.4 
	5,045.6 
	5,056.7 
	5,100.2 
	5,159.5 
	5,209.5 
	5,229.8 
	5,290.7 
	5,399.9 

	% Change, Year Ago
	7.2 
	5.8 
	4.2 
	2.9 
	2.4 
	1.8 
	2.2 
	2.9 
	3.2 
	3.4 
	3.7 
	4.7 

	Revolving Credit
	1,230.9 
	1,259.6 
	1,286.2 
	1,310.1 
	1,335.7 
	1,345.8 
	1,371.2 
	1,386.8 
	1,413.7 
	1,424.8 
	1,466.5 
	1,497.3 

	% Change, Year Ago
	14.2 
	12.2 
	10.6 
	9.1 
	8.5 
	6.8 
	6.6 
	5.9 
	5.8 
	5.9 
	6.9 
	8.0 

	Non-revolving Credit
	3,697.3 
	3,709.3 
	3,704.7 
	3,703.3 
	3,709.9 
	3,710.9 
	3,729.0 
	3,772.8 
	3,795.8 
	3,805.0 
	3,824.2 
	3,902.7 

	% Change, Year Ago
	5.0 
	3.7 
	2.2 
	0.9 
	0.3 
	0.0 
	0.7 
	1.9 
	2.3 
	2.5 
	2.6 
	3.4 

	Demand Deposits
	5,055.2 
	4,949.9 
	4,939.9 
	4,969.6 
	4,978.2 
	5,166.9 
	5,278.6 
	5,328.7 
	5,288.3 
	5,410.4 
	5,522.6 
	5,583.6 

	% Change, Year Ago
	5.5 
	0.1 
	(4.0)
	(3.1)
	(1.5)
	4.4 
	6.9 
	7.2 
	6.2 
	4.7 
	4.6 
	4.8 

	 
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Business Activity
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Corporate Profits
	2,931,223
	2,989,192
	3,114,986
	3,239,649
	3,314,945
	3,413,018
	3,506,643
	3,558,129
	3,525,113
	3,671,013
	3,848,103
	3,871,928

	% Change, Year Ago
	1.1 
	(3.1)
	4.3 
	14.3 
	13.1 
	14.2 
	12.6 
	9.8 
	6.3 
	7.6 
	9.7 
	8.8 

	Capacity Utilization, Mfg, %
	79.6 
	79.1 
	78.9 
	78.3 
	77.6 
	78.3 
	77.6 
	77.7 
	78.2 
	78.8 
	79.2 
	80.4 

	 
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Vehicles, Housing
	
	
	
	 
	
	
	
	 
	
	
	
	 

	Car & Truck Veh. Sales, Mil
	14.97
	15.75
	15.67
	15.71
	15.32
	15.68
	15.65
	15.34
	15.47
	15.55
	15.91
	16.40

	Private Housing Starts, Mil
	1.37
	1.46
	1.38
	1.48
	1.41
	1.35
	1.33
	1.26
	1.18
	1.26
	1.32
	1.42

	Single-Family Starts, Mil
	0.83
	0.94
	0.97
	1.06
	1.06
	1.01
	0.96
	0.96
	0.95
	1.02
	1.06
	1.13



Real GDP 
Annual Percentage Growth Rate
Real GDP	Alternate	Most Likely	Alternate	Most Likely	Historical	Historical	7.0626967356658801	6.4068967502245453	6.7252083333333337	6.7252083333333337	6.7949999999999999	5.3266666666666671	Real GDP 
Annual Percentage Growth Rate
Real GDP	Alternate	Most Likely	Historical	Historical	Forecast Assump. Table	6.7252083333333337	6.7252083333333337	6.7949999999999999	5.3266666666666671	Real Nonresidential Investment Expenditures 
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
Nonres inv	2025	2024	2023	2022	5.0018803592129162	2.8484182662290976	4.0824889677972855	3.9650530791083316	6.0314943027852701	6.9327860186792503	Real Consumer Expenditures 
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
Consumer Expenditures	2025	2024	2023	2022	2.8280343184925951	2.192755713572871	2.6673918667291381	2.6489792987319771	2.5333149609638106	3.0600265886531273	Real GDP 
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
Real GDP	2025	2024	2023	2022	3.621624709879304	2.4798769422742342	2.8741038398664651	2.7922996990304174	2.8875547762085634	2.5123776167566532	Federal Funds Rate Target
(Rate level)
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Consumer Price Index (CPI)
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
CPI	2025	2024	2023	2022	2.4704875575324081	2.4272858349045636	2.9065206624486128	2.9065206624486128	4.1448266959119904	7.9990901331965683	Total Nonagricultural Employment
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
NonAg Emp	2025	2024	2023	2022	1.0364393254902682	0.80824033731425882	1.5843564593071457	1.5780258516685075	2.3170102754844546	4.2764501561261437	Average Hourly Earnings, Non-Farm
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
W 	&	 S	2025	2024	2023	2022	4.6214289772980299	4.1594265370412922	3.7042347241375659	3.7042347241375659	4.5760620272568771	5.7282110314962322	Stock Indexes - Monthly End
(Index: 2012 = 100)
NASDAQ | S&P 500 | Dow Jones
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Corporate Equities vs. Mutual Funds 
(Percentage Change From a Year Ago)
Mutual Funds | Corporate Equities
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Real Estate Loan Volume, Commercial Banks
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
Total Real Estate Loans	2025	2024	2023	2022	6.2275749604955628	3.2225548817344984	3.46342418444197	2.7056454496350013	8.0007768883715755	7.8206412194506179	Housing Starts - Single Family
(Millions, Units)
Historical | Most Likely Fcst. | Alternative Fcst.
Starts - Single Family	2025	2024	2023	2022	1.0390542013464701	1.0190542013464701	0.99867700640766721	0.99367700640766721	0.94850000000000001	1.0060000000000002	Mortgage Rate
(30-Year Conventional Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
Mortgage Rate	2025	2024	2023	2022	7.0626967356658801	6.4068967502245453	6.7211538461538476	6.7211538461538476	6.8067307692307697	5.344038461538462	Revolving Credit Outstanding
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
Revolving Credit	2025	2024	2023	2022	6.6706186944149977	6.0687391631961685	6.9319531981741189	6.7774231234581093	11.447518985611461	13.576308922195992	Nonrevolving Credit Outstanding
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
NonRevolving Credit	2025	2024	2023	2022	2.7144655735823409	2.1133787359183724	0.72915781460878559	0.57917195117739295	2.9246748930281909	6.6657957248376389	Real Disposable Income
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
Real Disposable Income	2025	2024	2023	2022	4.9330303970927512	4.7295399057622429	3.1411636117177202	3.1411636117177202	4.1094912010175229	-6.0228944475558803	Demand Deposits
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
Demand Deposits	2025	2024	2023	2022	5.0719528868077415	4.4723680709371472	4.2068889058529191	4.0571623238032641	-0.47294911007604018	19.329675572519086	Household Debt Service Ratios
Household DSR | Mortgage | Consumer Debt
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C&I Loan Growth
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
C	&	I Loan Growth	2025	2024	2023	2022	5.6243261502609032	3.6198481647434146	0.32785903141808731	-0.17079391506733471	4.2470826473832561	6.5662097120129017	Corporate Profits
(Annual Percentage Growth Rate)
Historical | Most Likely Fcst. | Alternative Fcst.
Corporate Profit	2025	2024	2023	2022	8.145021315959589	5.1402370071025283	12.363981783630537	11.572217432365161	4.0055134983355689	2.1637338566325712	Commercial and Industrial Loans
$ Billions, SA (Left Axis) | % Change YoY (Right Axis)
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Delinquency Rate C&I Loans (All Banks)
(Seasonally Adjusted Annual Rate)
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Total Business Bankruptcies
(Number of Quarterly Filings)
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Charge-offs Rate: C & I Loans (All Banks)
(Seasonally Adjusted Annual Rate)
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Res. and Non-Res. Real Estate Loan Volume 
(Percent Change from Year Ago)
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Revolving Consumer Credit Outstanding
(Percent Change from Year Ago)
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Demand Deposits
(Percent Change from Year Ago)
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C&I Loan Growth History 
(Percent Change from Year Ago)
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(Seasonally Adjusted Annual Rate)
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